REPORT OF THE AUDITOR-GENERAL TO PARLIAMENT
ON THE FINANCIAL STATEMENTS OF

THE NATIONAL GAMBLING BOARD

FOR THE YEAR ENDED 31 MARCH 2002

I.  Audit Assighment

The financial statements as set out on pages 18 to 28, for the year
ended 31 March 2002, have been audited in terms of section 188 of
the Constitution of the Republic of South Africa, 1996 (Act No. 108 of
1996). read with sections 3 and 5 of the Auditor-General Act, 1995 (Act
No. 12 0f 1995) and section 9(2) of the National Gambling Act, 1996
(Act No. 33 of 1996). These financial statements, the maintenance of
effective control measures and compliance with relevant laws and
regulations are the responsibility of the accounting authority. My
responsibility is to express an opinion on these financial statements,
based on the audit.

2. Nature and scope

The audit was conducted in accordance with Statements of South
African Auditing Standards. Those standards require that | plan and
perform the audit to obtain reasonable assurance that the financial
statements are free of material misstatement.

An auditincludes:

© examining. on a test basis. evidence supporting the amounts
and disclosures in the financial statements.

e assessing the accounting principles used and significant
estimates made by management. and

¢ evaluating the overall financial statement presentation.

Furthermore. an audit includes an examination, on a test basis, of
evidence supporting compliance in all material respects with the
relevant laws and regulations, which came to my attention and are
applicable to financial matters.

I believe that the audit provides a reasonable basis for my opinion.

AUDITOR-GENERAL

3. Audit opinion

In my opinion. the financial statements fairly present. in all material
respects, the financial position of the National Gambling Board at 31
March 2002 and the results of its operations and cash flows for the
year then ended in accordance with generally accepted accounting
practice and in the manner required by the Public Finance
Management Act, 1999 (Act No.10f1999).

4. Appreciation

The assistance rendered by the staff of the National Gambling Board
during the audit is sincerely appreciated.

L Avan Vuuren
for Auditor-General

Pretoria
23 July 2002



