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In Robb and Silver (2006), there are two errors relating

to inventory holding costs, namely, (i) in the paragraph

covering both columns on page 694, the subscripts of the i’s

on the fourth and sixth lines should be interchanged, and (ii)

in the fifth line of the paragraph immediately following

Equation (1) on page 695, the word ‘possession’ should be

replaced with ‘capital’.

The authors regret these errors, for which they take full

responsibility. They are thankful to Lewis Cao, a post-

graduate student at the University of Auckland, for finding

the errors.
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